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I agree with you that bond price increases with a decrease in interest rate and decreases with an increase in the level of interest rate. The two rates have an inverse relationship. A fall in interest rates makes bond to have a high value as they can offer more to investors than what is in the market; hence the prices rise. This makes the bonds more attractive to investors. A fall in the market interest rates makes the bond prices to fall. As the coupon rate is fixed, the bond becomes less attractive, and value decreases. This relationship is ever right because the amount of the bond and its attractiveness will always depend on the amount of such bond in the market, which is determined by the interest rates. The current interest rate environment has dramatically impacted on the price of bonds. The Federal Reserve has continuously raised the interest rate, hitting 2.5% by the end of the last quarter of the year 2018. According to the Federal Open Market Committee,this rate is likely to rais to 3% by fits quarter of 2019. Since the interest rates and bond prices are inversely related, the current increases in the interest rates have seen a decrease in the prices of bonds. 
I agree that balance sheet and cash flow measure are essential factors to consider in evaluating companies ability to make payments on outstanding debt. A healthy balance sheet makes the company in a good position to determine the ability to make payments for debts. Besides, liquidity ratios are also very critical in identifying the companies ability to make payment for debts. This is because liquidity ratios such as quick ratio, cash ratio, current ratio, and cash conversion ratio determine how an organization can quickly use cash or liquid assets to pay for debts. Less liquid companies have low capacity to pay debts while liquid companies can comfortably pay for debts
Thank you for your informative post
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